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PierPASS Fee Increase Effective July 4, 2011

Marine Terminal Operators at the Ports of Los Angeles and
Long Beach Raise TMF to Sustain Continued Operations

Dear Valued Customer:

On June 7, 2011 the West Coast MTO Agreement (WCMTOA) announced it will
raise the current Traffic Mitigation Fee (TMF) at the Ports of Los Angeles and
Long Beach effective July 4, 2011to $60 per TEU ($60/20’ or $120/40’
container) in order to sustain continued operation of PierPASS OffPeak gates.

This is the first increase in the TMF since 2006. Since then, hourly labor costs
have increased 31 percent. The terminals have operated the OffPeak gates at a
loss since the program’s start in 2005. The shortfall between TMF revenues and
OffPeak gate costs was $52.3 million in 2010.

Adding the night shifts in 2005 substantially increased costs for terminal
operators. The immediate effect of opening the night shifts was to spread the
same amount of volume over twice the number of hours. In addition, nighttime
labor rates are significantly higher than daytime rates.

A number of options were evaluated by marine terminal operators to cut the
losses, including adjusting the rate, decreasing the services offered, or instituting
a fee on OffPeak cargo. Adjusting the rate was determined by the marine
terminal operators to be the most effective and least disruptive way to reduce
the losses.

Beginning in mid-2012, the TMF will be adjusted annually based on changes in
Pacific Maritime Association maritime labor costs.
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About PierPASS

PierPASS is a not-for-profit company created by marine terminal operators at the ports of Los Angeles
and Long Beach in 2005 to address multi-terminal issues such as congestion, security and air quality.
Under the program, all international container terminals in the two ports established five new shifts per
week. As an incentive to use the new OffPeak shifts and to cover the added cost of the shifts, a Traffic
Mitigation Fee (TMF) is required for most cargo movement during peak hours (Monday through Friday,
3 a.m. to 6 p.m.). The West Coast Marine Terminal Operator Agreement is filed with the Federal
Maritime Commission, and comprises the 13 international MTOs serving the Ports of Los Angeles and

Long Beach.

We thank you very much for your time and should you require any assistance or if you have any
questions, please consult with your local James ]. Boyle & Co. office listed below.

Seifu Togo

Kent Sunakoda
Lisa Whiles
Barbara Osborn

Terrence Yeung

San Francisco stogo@jjboyle.com (650)871-6334 ext. 3105
Los Angeles ksunakoda@jjboyle.com  (323)263-8100 ext. 327
Portland lwhiles@jjboyle.com (503)284-0909 ext. 120
Seattle bosborn@jjboyle.com (206)447-9580 ext. 104
Atlanta tyeung@jjboyle.com (404)968-4700 ext. 100
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JAMES J. BoYLE & Co.

CUSTOMS BROKER « INTERNATIONAL LOGISTICS PROVIDER

U.S.: San Francisco / Los Angeles / Portland / Seattle / Atlanta / Dallas

China: Shanghai / Shenzhen / Hong Kong / Tianjin / Xiamen / Dalian / Qingdao / Beijing / Guangzhou
Philippines: =~ Manila / Batangas

Thailand: Bangkok

The information accompanying this newsletter contains confidential information belonging to the sender which is legally privileged. The
information is intended only for the use of customers of James J. Boyle & Co. If you are not the intended recipient, you are hereby notified that any
disclosure, copying, distribution or the taking of any action in reliance on the content of this information is strictly prohibited. James J. Boyle & Co.
will also not be held accountable for any discrepant information. The service we provide is based on our "Terms and Conditions of Service", which is

available upon request.
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